Exercise 8-27 should be prepared in a Word document with a response of a minimum of 250 words.
Problem 17-26 should be completed using Excel with supporting calculations shown. Please note, you must show your work in Excel, which includes providing the formulas in the cells, not just the summary value. You may not earn full points if you do not show your work in detail.
At least one external sources should be cited, not including a textbook.
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Textbook
Hilton, R. W. (2016). Managerial accounting: Creating value in a dynamic business environment (11th ed.). New York, NY: McGraw-Hill/Irwin. http://www.gcumedia.com/digital-resources/mcgraw-hill/2016/managerial-accounting_creating-value-in-a-dynamic-business-environment_ebook_11e.php
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Roquired:
1. Assuming Allied Pipe Company uses absorplion costing. compue the invenioriable costs for the year.
2. Compute the years inventoriable costs using variable costing.
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the website for one of the following companies,or a different company of your choosing

Coca.Cola www.coca-cola.com
Bridgesione wwwbridgestone.com
Motorola: wwwmotorola.com
Casio wwwcasio.com
Toyota. Wwwoyota.com
Xerox Wwwzerox com

Roquied:  Read about the company’s products and operations. Discuss the pros and cons of absorp-
tion and variable costing as the basis for product costing if the firm uses cost-based pricing.
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Celestial Artistry Company is developing departmental overhead rates based on direct-labor hours
for its two production departments, Etching and Finishing. The Fiching Department employs
20 people and the Finishing Department employs 80 peopl. Each person in these two departments
works 2,000 hours per year. The production-related overhead cost for the Etching Department are
budgeted at $200,000, and the Finishing Department costs are budgeled at $320,000. Two service
departments, Maintenance and Computing, directly support the two production departments. These.
service departments have budgeted costs of $48,000 and $250,000, respectively. The production
departments” overhead rates cannot be determined until the service departmenls’ costs are allo-
cated. The following schedule reflects the use of the Maintenance Department's and Computing.
Department’s output by the various departmens.

Using Department
‘Service Department Wanienance Computing Eihing _Finshing
Malntenance mainenance bous) 0 1w 10 8w
Computing i) 20000 om0 12000
Roqured:

1. Use the direct method to allocate service department cost. Calculate the overhead rates per direct-
Iabor hour for the Etching Department and the Finishing Department

2. Use the step-down method 1o allocate service department costs. Allocate the Computing Depart-
‘ments costs first. Calculat the overhead rates per direct-labor hour for the Eiching Department.
‘and the Finishing Department
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